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DIRECTORS’ REPORT
In the name of Allah, the Most Beneficent, the Most Gracious, the Most Merciful.

Dear Shareholders

The Board of Directors is pleased to present the un-audited financial statements of
the Company for the quarter ended Sep 30, 2023 in compliance with requirements
of the Companies Act, 2017.

Financial Results

During the Quarter ended under review, following are the key financial results of the
Company as compare to last contemporary period:

30-Sep-23  30-sep-22 'M<;/(Dec.)

% age
Sales Rupees in '000’ 10,752,224 7,906,124 36
Gross Profit Rupees in '000’ 543,615 1,337,898 (59)
Pre-tax (Loss) / Profit Rupees in '000’ (654,699) 517,803 (226)
After Tax (Loss) / Profit Rupees in '000' (782,690) 379,082 (306)
Gross Profit Percentage 5.06 16.92
After Tax (Loss) / Profit Percentage (7.28) 4.79
(Loss) / Earning per share Rupees (14.92) 7.23

The financial results of Company for the quarter ended September 30, 2023 decline
substantially and company incurred high losses. The main reason is the rise in cost of
production due to high cost of stocks in hand, high cost of energy and exceptionally
high finance costs. Due to inflation around the globe there is decline in demand of
textile products due to which rise in cost of production is not being passed on through
the sales. Our management, are trying their best to allocate its resources optimistically
by strict strategic planning.

General Market Conditions

During current season of cotton crop, there is very good cotton production in Pakistan.
It is expected that total cotton bales production will be from 9 Million to 10 Million
Bales during the season. Till the date of quarter closing, about 5 Million bales produced
which is 72% high from last year contemporary date. Quality of cotton is also very good
as compared from previous years. This is due to sincere efforts and dedication of
government for the growth of cotton crop around the country. It is expected that
problems of spinning industry due costly imported raw material costs will be reduced
due to locally available good and cheaper cotton and textile spinning sector will revive.
Fuel and power costs are high which is also making it difficult to produce textile products
at affordable costs. There is continuous increase in value of Pakistan rupees as compared
to USD on each passing day from about last 30 days, and the trend is forecasted to be
continued. For this reason, exporters are reluctant in booking orders due to uncertainty
associated with exchange rate and demand for textile spinning and weaving industry is
also reduced significantly during last days of the quarter.



Future Prospect

Good cotton crop of Pakistan and rise in value of Pak Rupee are good signs for recovery
of economy in Pakistan. Markup rate is also expected to be reduced by state bank of
Pakistan in coming days. Government is striving for revival of local industry and it is
expected that financial and operational difficulties faced during current period will
be managed and results will be better in coming periods ahead. Fuel and power costs
will remain matter of concern during coming periods as well and government should
address the challenges associated with energy costs. At DIN Textile, we have established
practice and history of managing business as per prevailing business factors, opportunities
and constraints by adopting our strategy. We are doing accordingly to reap from
opportunities available and addressing constraints as mentioned above. We foresee
better results in coming periods.

Acknowledgment

The Board of Directors would take a pleasure in appreciating all stakeholders for their
endeavoring and their outstanding commitment in improving the performance of the
Company and making it the leader in Textile sector exclusively. The Company looks
toward your continuous support as always to help us navigate through difficult
economic conditions both locally and internationally.

On behalf of the Board of Directors

Karachi: Shaikh Mohammad Naveed Farhad Shaikh Mohammad
Dated : October 20, 2023 Chief Executive Director
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Condensed Interim Statement of Financial Position (Un-Audited)
As at September 30, 2023

(Amounts in Thousand) (Un-audited) (Audited)
30-Sep-23 30-Jun-23
Note Rupees Rupees

NON CURRENT ASSETS

Property, plant and equipment 5 16,474,921 16,263,252
Intangible assets 10,092 10,780
Long term deposits 23,858 23,858
16,508,871 16,297,890
CURRENT ASSETS
Stores, spare parts and loose tools 650,110 535,991
Stock in trade 6 9,123,722 11,794,932
Trade debts 5,109,856 4,913,842
Advances 212,647 190,222
Trade deposits 1,003 1,324
Other receivables 274,890 582,698
Tax refunds due from Government 2,433,578 3,556,303
Cash and bank balances 150,801 118,772
17,956,607 21,694,084
CURRENT LIABILITIES
Trade and other payables 11,319,729 13,494,493
Contract liabilities 205,702 134,941
Unclaimed dividend 5,367 5,367
Accrued mark up / interest 1,017,368 1,089,948
Short term borrowings 3,556,774 4,203,413
Current portion of
Long term financing from banking companies - secured 1,031,265 1,180,665
17,136,205 20,108,827
WORKING CAPITAL 820,402 1,585,257
TOTAL CAPITAL EMPLOYED 17,329,273 17,883,147
NON CURRENT LIABILITIES
Long term financing from banking companies - secured 7,255,628 5,721,044
Deferred liabilities
Staff retirement benefits - gratuity 316,610 286,562
7,572,238 7,343,422
CONTINGENCIES AND COMMITMENTS 7
Net Worth 9,757,035 10,539,725

EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES

Authorized capital

200,000,000 ordinary shares of Rs. 10 each 2,000,000 2,000,000
Net Worth Represented by:

Issued, subscribed and paid up capital

52,466,749 ordinary shares of Rs. 10/- each 8 524,667 524,667
Reserves 5,933,086 6,715,972
Surplus on revaluation of property, plant and equipment 3,299,086 3,299,086

9,757,035 10,539,725

The annexed notes form an integral part of these condensed interim financial statements.

Karachi: Shaikh Mohammad Naveed Farhad Shaikh Mohammad Kashif Javed
Dated :October 20, 2023 Chief Executive Director Chief Financial Officer



Condensed Interim Statement of Profit or Loss (Un-Audited)
For the 1" Quarter ended September 30, 2023

(Amounts in Thousand except earning per share)

30-Sep-23 30-Sep-22

Note Rupees Rupees

Sales 10,752,224 7,906,124
Cost of sales (10,208,609) (6,568,226)
Gross Profit 543,615 1,337,898
Distribution cost (107,816) (144,511)
Administrative expenses (98,337) (93,868)
Other operating expenses (4,620) (55,670)
Finance cost (1,027,920) (566,967)
(1,238,693) (861,016)

695,078 476,882

Other operating income 40,379 40,921
(Loss) / Profit before taxation 654,699 517,803
Provision for taxation (127,991) (138,721)
(Loss) / Profit for the period (782,690) 379,082
(Loss) / Earnings per share - basic and diluted (Rupee) 9 (14.92) 7.23

The annexed notes form an integral part of these condensed interim financial statements.

Karachi: Shaikh Mohammad Naveed Farhad Shaikh Mohammad Kashif Javed
Dated :October 20, 2023 Chief Executive Director Chief Financial Officer



Condensed Interim
Statement of Comprehensive Income (Un-Audited)
For the 1* Quarter ended September 30, 2023

(Amounts in Thousand)

30-Sep-23 30-Sep-22
Rupees Rupees
(Loss) / Profit for the period (782,690) 379,082
Other comprehensive income for the period -
Total comprehensive (Loss) / Income for the period (782,690) 379,082

The annexed notes form an integral part of these condensed interim financial statements.

Karachi: Shaikh Mohammad Naveed Farhad Shaikh Mohammad
Dated :October 20, 2023 Chief Executive Director

Kashif Javed
Chief Financial Officer



Condensed Interim Statement of Cash Flows (Un-Audited)
For the 1* Quarter ended September 30, 2023

(Amounts in Thousand)

30-Sep-23 30-Sep-22
Rupees Rupees
CASH FLOWS FROM OPERATING ACTIVITIES
(Loss) / Profit before taxation (654,699) 517,803
Adjustments for
Depreciation 273,940 228,598
Amortization 688 688
Staff retirement benefits - gratuity 42,471 26,893
Workers' profit participation fund - 27,809
Workers' welfare fund - 10,567
Provisions for doubtsful debts 3,600 6,000
Government grant (32,607) (35,727)
Finance cost 1,027,920 566,967
Loss on disposal of property, plant and equipment 519 194
1,316,531 831,989
Profit before working capital changes 661,832 1,349,792
(Increase) / Decrease in current assets (114,119) (12,843)
Stores, spare parts and loose tools 2.671.210 % 574’075)
Stockiin trade (199,615) 719,692
Trade debts (22,392) (56,421)
Other receivables 307,808 (24,382)
2,642,892 (948,029)
Increase / (Decrease) in current liabilities (220,488) 87,746
Trade and other payables (1,189,024) 648,046
Payable against murabaha financing (721,000) -
Payable against istisna financing (2,130,512) 735,792
Cash generated from operations 1,174,212 1,137,555
Finance cost paid (1,067,893) (372,892)
Taxes refund / paid 1,021,211 (258,641)
Dividend paid - (32)
Staff retirement benefits - gratuity paid (12,423) (17,517)
(59,105) (649,082)
Net cash generated from operating activities 1,115,107 488,473
CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from sale of property, plant and equipment 48 149
Fixed capital expenditure (486,176) (1,013,506)
Long term deposits 321 439
Net cash used in investing activities (485,807) (1,012,918)
Net cash generated / (utilized) after investing activities 629,300 (524,445)
CASH FLOWS FROM FINANCING ACTIVITIES
Long term financing | 49,368 | | 464,231
Net cash generated from financing activities 49,368 464,231
Net increase / (decrease) in cash and cash equivalents 678,668 (60,214)
Cash and cash equivalents at the beginning of the period (4,084,641) (3,187,274)
Cash and cash equivalents at the end of the period (3,405,973) (3,247,488)
CASH AND CASH EQUIVALENTS
Cash and bank balances 150,801 154,875
Short term borrowings (3,556,774) (3,402,363)

(3,405,973)

(3,247,488)

The annexed notes form an integral part of these condensed interim financial statements.

Karachi: Shaikh Mohammad Naveed Farhad Shaikh Mohammad Kashif Javed
Dated :October 20, 2023 Chief Executive Director Chief Financial Officer
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Condensed Interim

Statement of Changes in Equity (Un-Audited)
For the 1* Quarter ended September 30, 2023

(Amounts in Thousand)

Reserves
Particulars Shai;el Capital | ¢ otus on Revenue Sub total | Total
capita Sha're revaluation| General | Unappropriated
Premium profit
Rupees
Balance as at July 01, 2022 524,667 746,194 400,000 6,442,402 7,588,596 8,113,263
Total comprehensive income
for the 1st quarter ended
September 30, 2022
Profit for the period - 379,082 379,082 379,082
Other comprehensive income -
net of deferred tax -
Balance as at
September 30, 2022 524,667 746,194 - 400,000 6,821,484 7,967,678 8,492,345
Balance as at July 01, 2023 524,667 746,194 3,299,086 400,000 5,569,778 10,015,058 10,539,725
Total comprehensive income
for the 1st quarter ended
September 30, 2022
Loss for the period ) (782,690) (782,690) (782,690)
Other comprehensive income -
net of deferred tax -
Balance as at 524,667 746,194 3,299,086 400,000 4,787,088 9,232,368 9,757,035

September 30, 2023

The annexed notes form an integral part of these condensed interim financial statements.

Karachi:
Dated :October 20, 2023

Shaikh Mohammad Naveed
Chief Executive

Director

Farhad Shaikh Mohammad

Kashif Javed
Chief Financial Officer



Selected Notes to the
Condensed Interim Financial Statements (Un-Audited)
For the 1* Quarter ended September 30, 2023

1

1.1

1.2

2.1

LEGAL STATUS AND NATURE OF BUSINESS

Din Textile Mills Limited (the Company) is limited by shares, was incorporated in
Pakistan on June 13, 1988 as public limited company under the repealed
Companies Ordinance 1984 (Now the Companies Act 2017) and is quoted on
Pakistan stock exchange (Formerly: Karachi Stock Exchange Limited). The
registered office of the company is situated at 35 - A/ 1 Lalazar Area, Opposite
Beach Luxury Hotel, Karachi in the province of Sindh, Pakistan.

The principal business of the Company is to manufacture and sale of yarn and
greige fabric. The manufacturing units are located at Pattoki and Raiwind in the
province of Punjab.

a) Unit-I and II: Kot akbar Khan, 70 Km Multan Road,
Tehsil Pattoki, District Kasur, Punjab.

b) Unit-1ll & Weaving: Revenue Estate, Bhai Kot, Tablighi Chowk,
Raiwind Road, Tehsil and District Lahore - Punjab.

c) Unit-1V: Dars Road, Off Raiwind Manga Road,
Bachuki Majha Distt. Kasur.

BASIS OF PREPARATION
Statement of compliance

These financial statements have been prepared in accordance with the
accounting and reporting standards as applicable in Pakistan. The accounting
and reporting standards applicable in Pakistan comprise of:

International Financial Reporting Standards (IFRS) issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act, 2017;

and
Provisions of and directives issued under the CompaniesAct, 2017.

Where provisions of and directives issued under the Companies Act, 2017 differ
from the IFRS, the provisions of and directives issued under the Companies Act,
2017 have been followed.

These condensed interim financial statements comprise of condensed interim
statement of financial position, condensed interim statement of profit or loss,
condensed interim statement of comprehensive income, condensed interim
statement of cash flows and condensed interim statement of changes in equity
together with the selected notes for the 1st quarter ended September 30, 2023
which have not been audited.

®



3.1

3.2

4.2

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and methods of computation which have been used in
the preparation of these condensed interim financial information are the same
as those applied in preparation of the financial statements for the preceding
year ended June 30, 2023.

Amendments to certain existing standards and new interpretations on approved
accounting standards effective during the period either were not relevant to the
company's operations or did not have any impact on the accounting policies of
the Company.

ACCOUNTING ESTIMATES, JUDGMENTS AND FINANCIAL RISK MANAGEMENT

The preparation of these condensed interim financial information in conformity
with approved accounting standards requires management to make estimates,
assumptions and use judgments that affect the application of policies and
reported amounts of assets and liabilities and income and expenses. Estimates,
assumptions and judgments are continually evaluated and are based on
historical experience and other factors, including reasonable expectations of
future events. Revisions to accounting estimates are recognized prospectively
commencing from the period of revision.

Judgements and estimates made by management in the preparation of these
condensed interim financial informations are the same as those that were
applied to the financial statements as at and for the year ended June 30, 2023.

The Company's financial risk management objectives and policies are consistent

with those disclosed in the financial statements as at and for the year ended
June 30, 2023.

PROPERTY, PLANT AND EQUIPMENT

(Un-audited) (Audited)
Note 30-Sep-2n3 » 3’0-Jun-23
Rupees in’000
Operating assets 5.1 14,352,230 14,181,565
Capital work in progress - at cost 5.2 2,122,691 2,081,687

16,474,921 16,263,252




5.1

The cost of additions and deletions to property, plant and equipment during
the 1* Quarter ended were as follows:

30-Sep-23 30-Sep-22
Acquisition Disposal Acquisition Disposal
Cost Book Value Cost Book Value
----------- Rupees in ‘000" Rupees in '000'-----------
Owned Assets
Building - - 310 -
Plant and machinery 117,721 - 47,819 (328)
Electric installation 322,355 - 360 -
Tools and equipment - 743
Furniture and fixture 3,313 - 2,108
Office equipment 228 - 212
Computers 1,234 - 682 -
Vehicles 321 (6) 1,013 (14)
445,172 (6) 53,247 (342)

5.2 CAPITAL WORK IN PROGRESS

7.1

(Un-audited) (Audited)
30-Sep-23 30-Jun-23

Rupees in’000’

Building 663,745 597,979
Plant and machinery 1,457,455 1,170,753
Electric Installation 1,491 312,955

2,122,691 2,081,687

STOCK IN TRADE

Finished goods amounting to Rs. 99,238,402 (June 30, 2023 : Rs 211,033,161) are
stated at their net realizable value aggregating Rs. 93,311,250 (June 30, 2023 :
Rs. 194,251,521). The amount charged to statement of profit or loss in respect
of stocks written down to their net realizable value is Rs. 5,927,152 (June 30,
2023 : Rs. 16,781,640).

CONTINGENCIES AND COMMITMENTS

There has been no significant change in the contingencies and commitments
since the last audited financial statements except as disclosed in note 7.1,
7.2, and 7.3 respectively.

The Company has issued post dated cheques amounting to Rs. 3,477.708 million
(June 30, 2023 : Rs. 3,477.708 million) in favor of Collector of Customs in lieu of
custom levies against various statutory notifications. The indemnity bonds
furnished by the company are likely to be released after the fulfillment of

term of related SROs.

®



(Un-audited) (Audited)

30-Sep-23 30-Jun-23

Rupees in’000’

7.2 Contingencies

Bills discounted with recourse 352,716 528,070
Bank guarantees issued in ordinary
course of business 1,202,384 1,152,384
7.3 Commitments
Letters of credit for capital expenditure 200,709 1,233,525
Letter of credit for raw material 276,779 2,308,189
Letter of credit for stores and spares 212,699 171,059
ISSUED, SUBSCRIBED AND PAID UP CAPITAL
(Un-audited) (Audited)
30-Sep-23 30-Jun-23 30-Sep-23 30-Jun-23

8.1

8.2

8.3

Number of shares

------------- Rupees in’000’------------

36,798,155 36,798,155
1,962,334 1,962,334
13,706,260 13,706,260
52,466,749 52,466,749

Ordinary shares of Rs. 10 each
allotted for consideration paid
in cash

Ordinary shares of Rs. 10 each
allotted for consideration of
amalgamation of power plant

Ordinary shares of Rs. 10 each
allotted as fully paid bonus
shares

367,981 367,981

19,623 19,623
137,063 137,063
524,667 524,667

Associated company, Din Corporation (Pvt.) Limited held 6,469,187 (June 30,
2023 : 6,469,187) ordinary shares of the company.

Associated company, Din Industries Management (Pvt.) Limited, held
5,679,742 (June 30, 2023 : 5,679,742) ordinary shares of the company.

The shareholders are entitled to receive all distributions to them including
dividend and other entitlements in the form of bonus and right shares as and
when declared by the company. All shares carry "one vote" per share without

restriction.



9

9.1

(LOSS) / EARNING PER SHARE - BASIC AND DILUTED

30-Sep-23 30-Sep-22

(Loss) / Profit for the period (782,690) 379,082
Weighted average number of ordinary

shares outstanding during the period 52,466,749 52,466,749
(Loss) / Earning per share - basic and diluted (14.92) 7.23

There is no dilutive effect on the basic earnings per share of the company.

10 TRANSACTIONS WITH RELATED PARTIES

(Un-audited) (Un-audited)

30-Sep-23 30-Sep-22

------------- Rupees in’000’------------

Transactions with Relationship
related parties
Din Leather (Pvt) Ltd. Associated company
Reimbursement of Expenses 5,766 4,377
Din Industries Ltd. Associated company
Sale of Yarn 13,200 -
Sale of Raw material = 40,496
Sale services (Yarn doubling) 920
Store Purchases 435
Reimbursement of Expenses - 171
Din Farm Products (Pvt) Ltd Associated company
Advance against sale of land 8,400
Salaries and other
employees benefits Key management personnel 29,800 46,828
Staff retirement benefits  Key management personnel 2,393 3,030

(Un-audited) (Audited)

30-Sep-23 30-Jun-23

------------- Rupees in’000’------------

Balances outstanding at the period end

MCB Bank Limited 916 916
Din Leather (Pvt.) Ltd. 1,080 803
Din Industries Ltd. 372 85,642
Din Farm Products (Pvt) Ltd 8,400



11 SEGMENT ANALYSIS

11.1 SEGMENT RESULTS

For the 1st quarter ended 30
September 2023

Revenue - External customers
Revenue - Inter-segments

Segment results

For the 1st quarter ended 30
September 2022

Revenue - External customers
Revenue - Inter-segments

Segment results

— . Other
Spinning Weaving Sagmants Total
------------- Rupees in’000’---=--=-=---
8,703,981 1,860,306 187,937 10,752,224
1,258,766 1,242,645 2,501,411
352,821 62,020 (77,379) 337,462
6,099,316 1,680,227 126,581 7,906,124
1,258,766 843,627 2,102,393
1,023,580 153,318 (77,379) 1,099,519

Reconciliation of operating results with profit after tax is as follows:

(Un-audited)

(Un-audited)

30-Sep-23

----- Rupees in’000”

30-Sep-22

Total results of segments
Other operating expenses
Finance cost

Other operating income
(Loss) / Profit before taxation
Provision for taxation

(Loss) / Profit for the period

337,462 1,099,519
(4,620) (55,670)
(1,027,920) (566,967)
40,379 40,921
(654,699) 517,803
(127,991) (138,721)
(782,690) 379,082




12

13

11.2 SEGMENT ASSETS AND LIABILITIES

Spinning Weaving Sg:::' ts Total

As at 30 September 2023

Segment Assets 24,397,292 4,933,310 2,461,871 31,792,419
Segment Liabilities 16,121,898 2,857,460 968,898 19,948,256
As at 30 June 2023

Segment Assets 26,877,814 5,199,674 2,151,925 34,229,413
Segment Liabilities 17,969,291 3,000,779 1,005,578 21,975,648

Reconciliation of segment assets and liabilities with total assets and liabilities is
as follows:
(Un-audited) (Audited)
30-Sep-23 30-Jun-23

------------- Rupees in’000’------------

Assets:

Total segment assets 31,792,419 34,229,413

Unallocated assets 2,673,059 3,762,561

Total assets as per interim statement of

financial position 34,465,478 37,991,974

Liabilities:

Total segment liabilities 19,948,256 21,975,648

Unallocated liabilities 4,760,187 5,476,601

Total liabilities as per interim statement of

financial position 24,708,443 27,452,249
DATE OF AUTHORIZATION FOR ISSUE

These financial statements have been authorized for issue on October 20, 2023
by the Board of Directors of the Company.

GENERAL

Figures have been rounded off to the nearest thousand rupees.
Karachi: Shaikh Mohammad Naveed Farhad Shaikh Mohammad Kashif Javed
Dated :October 20, 2023 Chief Executive Director Chief Financial Officer
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